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APPLICATION OF EXEMPTION
UNDER RULES 14A.31(9) AND 14A.33(4) OF THE LISTING RULES
IN RESPECT OF
CONTINUING CONNECTED TRANSACTIONS WITH QINSHUI LANYAN

Reference is made to the announcement of the Company dated 31 December 2008 (the
“Announcement”) in relation to the continuing connected transactions contemplated
under the Coalbed Methane Contracts entered into between Shanxi JV (a non-wholly
owned subsidiary of the Company), Qinshui Lanyan and Shanxi Jincheng (the
“Transactions”).

The Company wishes to announce that it will apply the exemption under Rules
14A.31(9) and 14A.33(4) of the Listing Rules (which came into effect on 3 June 2010)
to the Transactions.

With the application of the exemption under Rules 14A.31(9) and 14A.33(4) of the
Listing Rules, the Transactions will be exempted from reporting, annual review,
announcement and independent shareholders' approval requirements under Chapter
14A of the Listing Rules from 3 June 2010 onwards so long as the Transactions meet
the requirements in Rule 14A.31(9) of the Listing Rules.

BACKGROUND

Reference is made to the Announcement in relation to the Transactions contemplated
under the Coalbed Methane Contracts entered into between Shanxi JV (now known as
P E,Lﬁgjki Tt E LY 'F[J (Shanxi ECO Coalbed Gas Co., Ltd.*)) (a non-wholly
owned subsidiary of the Company), Qinshui Lanyan and Shanxi Jincheng, whereby
Qinshui Lanyan agreed to supply coalbed methane to Shanxi JV for terms of 30 years
with extension of another 20 years upon request by Shanxi JV on such a revised pricing
as Qinshui Lanyan and Shanxi JV may agree. Unless the context otherwise requires,
the terms used herein shall have the same meanings as defined in the Announcement.

As disclosed in the Announcement, the Transactions are on normal commercial terms
and of a revenue nature in the Company’s ordinary and usual course of business.
Qinshui Lanyan and Shanxi Jincheng were at the time of the Coalbed Methane
Contracts and have since remained connected persons of the Company solely by virtue
of their relationships with Shanxi JV, a non-wholly owned subsidiary of the Company.
The relevant percentage ratios applicable to Shanxi JV are less than 5%. Accordingly,




the Company can apply the exemption under Rules 14A.31(9) and 14A.33(4) of the
Listing Rules to the Transactions.
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